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work in ortler to live. :1..1 dltrerentbatf\1 trom tboee wbo. 10 to 
~WP<':t~. are bom \Tlth t1. gold· ~l)Oc)U lu tbelr Dtoutha null ~re 
slntt11)" llrfn~ on tile elf'orts of their :tuce:tt:Ol"S-tbtl.t bare COD· 
JllitiN'~lhltt :syuapnthy wltb. the h.b:a that tht!re to be a 
tliiT~rPnce at ln ot rn::c:a.thm. I 

upon the nming cnpncttr ot a eoauuuuitr ilf not theoretic:lllr • 
Ule bt:rK t.:~.x. It is tufcrtur. tor ~x:awote. tu tlle lu4erttauce bx. 
wbtcb Ul)ft not tJlllce a Luu·rlen U[IOU ~.\ruiu:; l.:".lltacitr and l_.:s 
cert.:J.hl of 1!1lllettion. O\l"iu; to the f~\ct thnt om iubi!L1tatlc.-e h.u 
to 1::1~'~• thron;b t>rohltte odlcH nutl requires lbe iloeut uc tl.ie 
Go\·~nunea.t be!Ul'e It ..:au be .Uhttl'lbme<L 

i#ii;;,ir.l .\. bUl'Cleu ou the ea.t·nin;; cnti.1City of :'L cowtuunitr is n \'Cry 
set·lous tbl.c;. The eantin;; c:l(:aciry at :1. cowwnuitr. wlliciJ. is 
lllf! woth·e (10t\'tr ot prosperity, Is sowcthiug whh:b it l:t: tlcsir· 
:a I.Jiu under e;e1-y citlllzed to eucourn!;e. It L:t uoc wise 
to throw too bea.ry a tmnl~u ntlon the e:lr:Jinz 
c-.apncitr of llt'a\v tl.te lllad Mbuu!U. lliSmu•t 

the lc.come 
!lOt eanaecl tiiR UIIOII tllat Wblcll O:lr~ed. AUl\ the 

m<:o•oe. su c:lltcl. which la oat t:Lrtled. is t>ery lar:e. so lar;e rh:J.t 

not to 
impose a illfferent rate ot. tnntlou. 

In ndclltlon to wh:lt I hn ,.e !llrendy sn.id. it oeeurs to me: thAt 
it Is not, and probably wouhl not be. the perfectlY simple quu
ttoa th!lt nt tirst blush lt may appear to be, to wit, to arrt,·e a.t 
n proper dUferentintton ot the Y:lrious merits ot the dltrereut 
kinds ot protessions, trades. and \"OC!ltlons, tn order to !lscert!lia 
at what r:~.te they should be tued. Tllt country doctor work.a 
hard and makes t'ery little compared with his etforts. and the 
etrorts ot the cler::l"mllD :lre more or less at a. phllanthroplc 
character and be a:eneralJy cets low pay. Many people "·ould 
want to t!l::t. them n.t a lower rn.te th.o.n they ""oulll tn:oc the ln· 
come at the ;re:1t corpora.tloa. lawyer or ot tho auancier. 

so that e•en the products ot the llld.lrtdUAI ecrorcs ot ••rlous 
men among themsel'f'es aucbt. lA the opiDJ.oa. ot :~. le(11l:lt11'0 
committee nnd ot Cou;ren, require v:artoua lll.D.dl:p ot tun.· 
Uon. \Vhetber there could be ac ngreemeut ultimntel:r about 
n matteL" ot tb.nt lutric;J.te cbo.rncter I do not know; but I ilZD 
quite wtlllng, nlthou,::h I do uot suppose the committee woultl 
c:tre to enter upou the lnvesti;;:ttlou now-I nUl quite wtlllng 
at Ule proper tiu1~ to t'Ote !or the resolution requesting the 
co1nmittee to con~itlcr the· question. nnd I w111 do so without 
nor intention t)t belug otreusi't'e to the committee or ot :tskia; 
them to consider an.\·thin;; out ot their jurisdiction or thnt 
ought not to IJe consh1cl·~ at this time. I nssum~. ho'\\·evcr, 
th:1t tile committee wonld not ha.\·e either the ttmc_ or the ta~ 
e:liuatlon. peL·hnps. to tnlie It up nuw. but simply ~o $btJw tbe 
interest tl.lo.t I ·t::~.ke in the subject nnd as an 1\'hlence ot some 
tle~1·~e ot faitll at'lenst In the lden ot trytn; to see lt anything 
possibly could ·be evoh·ed out ot It, I should be happy to vote 
tor: the re::solutioa. lnu·oducec.l bY tlle Seantor !rom South 
Dnl.:otn. 

ueecl be 110 tt:lr ot au illlulllc:leut mun~. 
WILLI.Uis.· Oou uot t.be S...:.tor cuoweutar!ly lose 

ot the to<t tllllt ~ropertT Is tUed lA o.ll tile States? 
LODGE. I undenblld tllllt. 

llr. WILLI.lliS. There 11 •110tlior c:oulllleratlon. too. The 
"'IT people who wlll e1'~de a.A 1!1COGH tu :ue tor the most part 
~t thOse who dertt'e u income from rea.ta or tram other prop. 
0117, IGCA u boud.a or stockl. Ever.rbod1 k110w1 wbllt a dl•i<Ieud 
Ia. G4 •.....,-1 1<110'" wU:.t o ...,t II: but lawrers, docto,.., 
OAfl ot.bol" -~Ia 11a ... WICett41u IJico- i<IIOwn ouly to them
MI...._ oo tllat t.bfte Ia 114tur:Ur lu tlla Tft'1 workln~ ot tho low 
wile 111e11 ilft 110t talr11 i>oMtc-t.be to.lrlr llooest moo 11 coht( 
to oct U.. ...... ,..1 Ia botll c:~pacitt.-oii"Otld:r • dlscrimluo
tlou o;:illlt tu mu ,.bo b.u t.be propert:r. He lllls to pay 
St:lte •11<1 c:ouat:r tuH UllOQ 1111 propert:r. 10 t.bo.t !.be m:u1 wllose 
propertT - Ia dDU&n ,.lllcll be e~~m~ ID o :rear 11 the 
l..,st tuecl ot ..n mea. 

llr. LODGE. The Senotor. of c:ourH. Wlderst:ludo that I nm 
aot :ldt'ocntla; the exemptioll ot n.mad Ja.cowes. but only- [hat 
u. hea. vier burdec should rut oil ~ ua.e:11"Ded tll:ln ou tlle 
ea.ruetl income. 

lCr. Preshlellt. there la l!AOthtr qu:ettiou raised by the inCI'lme 
tax.· as provided. !or lA the bUl. wbich il: to my mi.D.d !ar =t·a ver 
tWla. tWit ot ill~tL"tut14tiJ;~I' betWtell the U.L"tlcd a.nu tlu~ nn· 
ea.ra.ed iElCOme. uAU thAt 1L UULkiDI the exemption limit so !Ji:;h. 

I thia~ .1. Web exemption J• \·icioul ~n prtncjple it lt i!\ m:H.le 
tor nDy reasoa. t:S::cet't tllAt n.t the exemptiOEl point you ;o lleyoud 
the I'OSSiblllt:r ot DroGtoble collection. lr> theo17, at le-ur. 
everybody should. PAr ·hta shan ot .tnxu. especia.11:r tn :a. pnpnl~u· 
roveruwea.t. I know well the ~ent obJection to making n lower 
e:ttti!Ptlon thou that established by this bill. The tntal obie<· 
tion Is that to do so is napopulnr. But I belle\·e iu the loug 
run it will be seen that It bas the best a.nd only euU.uric.b 
crounds ot populnritr, which ts Justice. 

Ot course the wen ot sDl:lll earnings and small incomes pay 
ta::tes to the Got'ernmeut ot the!" United States ta' the Indirect 
torm. nnd one grc!lt objeetlon to indirect to.::te.!l. so e.:tcell~nt 
cconomic!lllf, Js th!lt people do not realize tully tll:~.t th~y are 
pnyln: them. The ta::t wlltch the man pays o,·er tlle couuter ts 
the one he re:llizes. When he walks up to the tnx:.;:ltbcl·er in 
bts towu and ftnds that bls 1·nte bas been rnll\et.l be tnl;c:s :1n 
interest tn the !ldmlalstrntton ot the business o'! tile town. But 
ns to the ludlrect t11x. the. tn::t that the man I'Ol"~ on alcohoUc 
llquon, It be chooses to drln~. or the tax Lhnt he t1ay'l\ on 

l!r. LODGE. 
not knuw, aa a. matter ot tact, wbetbe1' he poys tllem or not. ~

~lS.~~~~~·~ tobncr.o, are aot only ludlrect but volunt::u·y tu:te:t, and he does 

He pays them. but he does uot reel them. The ullrorence. 
moreover, between what one mn.c. consumes and what auotber 
consumes Ia. the WD.J' ot food and drink and tobacco and world to 

on truJteca, 
to returns, who in· a. mo.Jortty cases represent women 
.ana chlhlrcn, nod \Vtio can uot evntle such n ta.x. The evnstons 
ot tbe ·Income tnX In ·Enclnud to-dAy a.re ve17 large. The tllx 
aloo !nUs with run !prce Ui>Or> the 11eople who aro the 11101t hor>· 
est In the comwnnttr: while tbe abttty and dishonest eacnpe. 
I a n word, lt bas nil t11e obJection• that o.rtse. to any tax whlc:h 
In Ita OD.ture 11 easy of evnaioa. 

The other objectloo about u.med nnd unearnetl lncomea caD. 
• be pnrtlnlly met. tt ~t wholly O\·ercome. At least It Ia 10 

thougbt In EnKianll, nnd I nm not SUl'e thnt we mny not be nble 
. to t~orn aometbt:~& · trom cooatdertn~ tbo arstews ot taxntton 
ot other couotrlea. nltbon1b mr trteuU the Senato~ tram lU.uia
atppt doeo not. """UI to .think ao. Stletlklua broadly. I belle .. "lt 
IIIDJ be lAid tllat aU ecouomlata ret:oPI"'' tllat a tu lmpoMcl 

rnlment ts not very :rent. for the power of consumption of the 
ladlvldual can not vary very lnrgelr, a.ad be who llves nod 
chooses moat expenalvetr pa.ys moat ln t.o.::ta.tlon. But this t:tx 
which we are now tmpaatnc tor the ftnt time Ia a direct tas:; 
oud t.bls couut17 hoa hnnllY known direct taxes oxceot In thues 
ot wnr. 

.&. man wbo baa $1,000 tncon1e per annum and paya. ns pro. 
poaed br the Senator trom !iortb Dakota. $1 a year oa tncome 
ta::r. to tho United Stares Government ts uot. I tblnk. llenrhl;: 
too bea.vy 11 burden. but be Is reallzlnc what bls Governmeut Is 
dolnl. wblch 11 of enorn1om• value a.ncl makes 'hlu1 tberclly :t. 
better citizen. He realizes that be 11 l"CifJOIUiible for rue t;o,·· 
emment 0.1 neYer betore. There baa beeu no Jll't'nter rulstur· 
tuue to thl1 countrr thAD what ""• lulve SHU In every great 
eltJ", aad that Ia that tb• meu wl:lo PAJ' uo taxea apelld [lle 
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pmf•sa•on would. It not spent in llka manner, b«o.,. pr!aci!I"L llr. Ct:l!l!I~S. :Ur. P..,.tdcat. ~>ceo,.. wo <:Q turther 'IVitl> 
It by protKStun:&l ell'ort :1111 penoa should. earn a ;;iYIQ sum tho bill I 'IT:1D.t to Ul4L:e :1 su:::;esttoa. to the Set::z.t~Jr trom ~i:<!liS. 
nunnally ~nil be ~peuds halt ot lt. he 111.\'tl the other hlllL The •it'Pl (llr. WJLLUllS]. I tUOlkc it tJ:~rcu;b t.be tuetl.iuw. ut ;;u 
llnlt so S.'\t'ed lu turu becomes prtncl[)UJ. Th4t prlac!pa.l fs ::uuentlwcut w.b.!cb. I llO\Y propc:se. 
prnpeny. The sa. t-ina trom the la.come bf profe:ssi4lll41 etfort I QlO\"C tllat :a.ll thllt part ot par:1.:rn.pb. mn::~ctl ·• B.'' tt:ll!cr 
CJr l>y nn:r fot•m ot skilled bbor or unskilled t.7 h01a.d becomes subdlrtsion 2, cu pn;e ltr., UOt\'U to a.ud iudut.lin; tl!c W•lrU 
property. A.t t4e ocd ot :1ur ;h·eu period that s:J.\'illl 11 a prin· ·~ desccut," ln Une l:l, be stric~en out. 
ciflO,I. nAd :~.;ar lucome Uerived tro.u1 it Is nu Income tram prop- I \\":lilt the s~n.'\tor trcut lltniulppi. U1e comwlttce. :\Dll. In· 
ert~. uot nu i.ucome from the anrnin: C"npncity ur the per!OD::ll 1leetl. all the S~Uo.l.tOl'~ ()D. the other sitle ot the Cll;tmber to mu.ler· 
ability ut the ta.:~:p .. "l:rer In qu~tloa.. So. ill ~'"""' lnsc:u!r.• lt stoultl that I otTer tbis :unendl.:lent Ia. n triendly spi;:i.t. r am 
co1Uet~~ finally to the snme result. I cnn see no l!riticistu in tllo quite as much W fa \"Or at tile b:.cowo en as any ot th1!1ll \::tl.l 
np('llictioa. ot t.be principle emboU1etl i.a. tb.il ilWeLuJIU•ut U. . po:~slbl)" be. 
(;~lii!.P. ot' t.b:l.t rea:son. It ou;ht uot to Ue tor;octen, bowever-anc.l I am now spe:lf.:· 

I b~Ji~\·e in the ch\ssidcation th!lt T\"C 11:1'\"e to nt:\1~• lt ls :l i~5C' to t4e la\Y~·ers oa. t4e other ; I \\':tnt to make :1. lat\)'~r·s 
jur:t chtssidcattou to Ulstla;;uish betwe-en. these wll.J bD.,·a ln· a)j,tl rwt moment · 
4-"CU:c:s troa1 ti~cd. i.nT"estw.ents o.t property :1.u1.L tUoae wllo ll.:tve tlle 
in~·n1ucs h·ow. eo:u:nin; cupa.;:itT. 'IUat ls tlle tJOiO.t Ul\*Oh'tcl lU 
tJ1c aa1eadmeut olfeted by the Sen:~.tor !rnlJl South Oilkctn. 
Tllnt distin;uisbing dill'c1·ence c.'ODShits lu the ~o~1rce ot tbe 
iucome. Thl:! one is n stable. tuet.l investw.eut ia. the !llrnt ot 
propert:r. either in t4e t.)rUl <Jt creUit.s or l..n tll.e t~Jrm ot t:Ut;ible 
property, citller we1·rh:tllc.li:;e or rea.ltT. llr :111:; ot the llUYarcnt 
t~.ww:s that person:J.lty assumes. These 1Dvestmeuts tllo.lt ,,ro. 
fhi.~ nn incoute tro:.n a proJ:ercr source I thiuk aro tn•npet:iy to 
IJP. Ulstim:ni:sbetl f1·om th.;~e arising trom the enrn..iu; cap\t~itr 
of tlle ilu.lh·hlunl. .\ public omcer, an employee. oc.e wbo ~nrns 
by prote-3sic>unl ability, nn arcllit~t, a wustclnu. a lawyer. a 
l~octor of d1\"inity, n. doctor ot meUlcine, :111 :1re earn.iar bec-J.uH 
c>t tlleir pet·:sounl ability. 

aot 
e:t1re I&&COme. =:17 leTT tt upon ~rt 

I tbinl' tlle rlistin;ufshi.c.; Uue Is ~s ll:.Ulcated lu t'b.e :u:aend· 
went. Wl.leD tllere il a. pertcct a~YerU.il.lttQt tu t':ltl it will be 
very low ar reduced to a point where uou of lll will cowplaln. 
En!L'Y tn:::s::pnrer is :1n lti.Yuluut:~.rr '\"{Ct!m ~Jt tb.e ueccsattLH ot 
goveroCle!lt. Th::l.t will coc.t1nue Wltll t.be tia:e wU.u ;O\'trU· 
went h:t.! become so perfected t.l..l:J.t ::a. lnr.;e oortica. ot our u:· 
penses \Vill be rendered u.nueecA"l.t"f. Tbat 11 a. ~;ood ~·01.7 o&f. 
We will haTe to perfect humnn u.1.ture. ::a.nd tll.ilt i;~ 10 tolr 4lT~7 

'f\''! C~A not Ie,.,. lt upo11 :nrtb.tnc but :1n incoone: 
ond "'bot Ia oa lacome =- be dotormlnld by tlle courts ot 
the <'O"at.,. Wbtll tll.o Q-011 II aubllllttld tD tMIII. 

tllnt it ls purely an a.c:tdemtc question. 
Ucre :tre the percent:tq:es on. the esth:a:.ues Cl!lde br the report 

of the Sennte Cc>tumlttee on Finnnce. It posto.l receipts be 
e:::s::clu<l~d. it is some SilO.COO,OOO at present on the e:itl.mate nud 
on the :Ictunl collection ot ret"enue. The ;reater part ot the 
Go\·eL-nment tacorue ts !rom internal rennue n..a.d ta ln the 
nature ot a direct uu. bec:~.use lt oper:1tes directly to l..ncrea.H 
the cost ot the commoUlt:r. The 1ntcrtl41 revec.1a oa. this esti· 
m!\ t~ will be -!l per cent of tlle totnl lucoLUe !or the dJcul :reer 
ontllog the ~Ot.b. d:1y ot Juue. 1~1-l. Our customs tluU• wW be 
37 per CC!D.t. our lncomc-t:lX reve.nuo \Till De not quite 10 per 
cent. The corporntlon tu will be 5 per cent. Our ta.come tram 
tha s::tles ot publlc lAnds o.nd trom miscellaneous sources of a.ll 
ltlnUs constitute the other 7 per cent. mnkiu~; a tobl ot 100 per 
cent, o.:;gre:;ntlng :tbout $710,000,000. Tbe rest ot tb.c 
$0~0.510,000 ot the goverumenta! income ot the next ftsc:ll yea.r 
consists ot $2SO.OOO,OOO estimated post.a.l receipts. 

So under thl:t r:t·oposed pla.u o.t ta.3:.a.tlou tllere a.re now on 
the est1mate ba.rely 10 per ccut- to be r:llsed bY :ID income tax. 
Tlmt Is n t"ery small po.rt. I think you lllf;ht justly increase 
wltb.lo certain limits of the cl:ustfic~Ltion the t:l:tcs to be levied, 
noll you might decrease aPpt•oprtntely the lncome Ucri'f'td en~ 
tirely tram the earuJ.na capacity or, in other ~·ar,ls, t.b.e per· 
!'ior.al ettorts ot the il.bUlt:r and Lc.dustry ot those who earn the 
IUCOCJ.e. 

:.!t·. WlLLll).{S. :>ow, :Ur. President. let us ~o oa with the 
bill. 

The PnESIDI:\G OFFICER. The rond!ug will proceed. 
Tile Stcnrt.\ur. The bill bns been rea.d down to the middle 

or Hue l:J, ou pa:;e 1G7, l\·here the committee proposes the tal
lowing :tiUi:!Udi.lleut. On pn~;e 167, llne 13. befo1.·e the word 
" lu!!lUI.!St," to insert the wol'tl .. ;Itt." so ::ts to rend: 

D. That. sullj<!ct only to such ncmpttona and deductions 41 11re bere
ln!'\ct:-r :\lluw~·u. tb.o net lucome ot 11. tllxa.ble penon sb.all laclodc gatos, 
fli'Oflt.·:. :tat.! locorno derl\"l'd from salarle•, wacca. Ol' compeaaaUoo tor 
pf rsuu:tl MP.rvtcP. nt wh:ltn•r It loci IU:Iid Ia wbatenr form palct, nr from. 

l'rM ... ~~~tnat~. _,·oe:atlon:a, btullaesscs. trade, commer~. or 1a.lea or dea.IIDP 
:::1. F:":.r.~ny, Wh(!tllcr 1·enl or personal, ~;rowlaa out ot tbe o\Taerabtp or 

nl'le •:f r:r mtercst In real or pctN)nal property, al10 trom Interest. rent. 
rth·iftPndl'l. ~ecurlth!ll, or tbc n~D!laeUca. ol a.ay laWfUl bnsiDCII carrtt'd 
oa ~ur "ala or proftt. or £:1lns or protlt. aut.! Income derived trom. a.ar 
•ol"o~·c~ wbtW!t'N'. tnchHIIn• tho lnt"ome tro1o IJut aot tile v.o.lue oc prop. 
•rtr ncqulrt'd IIJ ~;:Itt. bequnt, d11v1st'. or t.lnaat. 

The :tmenrtmcnt wn!t ngreed to. 
The n<"xt :1m~n1hnrnt \'\"O!I, on vn;:-e 167, llne 18, ntter the 

wnnl •• contrnct." tu lu!"''~t·t .. ur tt['IQn snl'l'eudeL• ot the contract," 
eu a .. to mnke tbe prot't:\0 rt:tcl: 

P.r-,cohlerl, That tho {tl"1rrrd~ rof life ln"'l\rllnC!'e [)Oilt.•les paid upoa. the 
rt~uth l)t the ()l:l':lun ln11u~d nr PIIJtaenr,. mod• bP Of' ~·recUt.O co Use 
lnaurcU. o~a lilt! tn .. uraoer-.. ~odowm•a1. ''" GQUUitJ contrac~a. apoa. tbe 
r ... tum lhtor<"Of r., lh• ln.surrd :U rbe mawrUr ,, the t~l'!ll meatloaed 1Q 
tb• ccntr•C't. Ol' UOOil •urrea.dcr 11t tb• c:oatract. dall aot btl lachuled u 
la.com._ · · , - . • 

I tlduk tlJere C":lD. be no coacroversr wtth ~rd to t!lc!e 
proposit2ons. I :un ~err ~tout thAt whn this bill s.l:;t.ll h..'\ t"e 
PtlS!ed tt may bt ettec:tlve, t.h:l.t its oper:stioa m:1y not \.Je sus· 
veudcc.l or deln:rOO throu;;h a n:sort to lecnl tribunal~. 

llr. FLE'tCHER. llr. Presldeat--
The PRES!DI:s'G OFFICER. Does the Seaotor !ron1 Io,-o 

;rleld to the Seaotor from Florida! 
llr. Cl:rllll!:s'S. I yield to tile Seaotor. 
llr. FLETCHER. I should llke to l11Quire whether the Sen· 

a.tor menns to sta.te th:~.t Con~ess e:1n a.ot by statute Uctiue 
wba.t :shnll be re;nrded. ~• :111 Jncome ta~? 

llr. CU:Ull~S. I do aot tllJnk so. )!r. Prest<leat. The "'ord 
.. tneome •• had: a. weU-detiAed mea.Atnc before the amenUmcot 
ot tile Co111tltat!on ..... odopted. It lwl becn deGaed in oil the 
courts ot t.lli.s cou:atrr. Wheu tho people ot the country ;mntcd 
to Cou:;ress the rt;ht to leyY a. tu on incomes, th~t rigb.t n-ns 
lll'Onted with reterenee to tile local mennlng oad ~~~~~:~~~;~!t~~ 
ot lf'Ord. '4 

" a.s It was then or llS It ;! 
be or legu.l procedure. 

be !'onnd 
the thin; 

ttpon wllieh we le,·y the to.x Is tncome or wbetllcr tt Is some
thing else. ~Dd therefore we ou:;b.t to be in the hl'b~st rl[l!!rce 
cnretul In endearcl"ill; to interpret the Const1tutloa througb a 
statutory enn.ctment. 

Now, let us see. Subdlviston 1 S<lYS: 
That tbere shall be lcvted, .:lSSt'ssed. collected, a.nd [).:lta .:lDc:.:J.::y 

apoa. tbe •nUre net lncomo-
And so forth. 
Tbat is :1. decla.rntlon wll!C'h Is tnlr. wlllc:h Is constttmionn.l, 

which Is complctt". It we wnntcd to do lt, we could lery 11 t:1x 
upon the ;ross l..ncome. The bill cllooses to levy the tolX lllltlD. 
the net l.ncome; ~ud thnt ls entirely wlthln our power. because, 
:Is I s:tid betore, wo enD diminish the operation ot the Con. 
stitut!on; thnt l.s to say, we need not levy the 1:% upon the 
entire iileome; but we cnn not en.la.r;e the operation ot the Con· 
stltutlon nad !c.,. a tax upo11 oaythlag bat taeomc. Therefore. 
It seems to n1e thot the bill ought to continue throu~hoat Its 
len~th !a tile toagunge with wblch it beclao. 1111mcly, tbnt "'" 
le\'Y a tn:t upon the entire net income ot the citizens ot tbe 
'C'<>ited Stotcs who toll within tile pro~ts!oas ot the bill. 

With these obser'\":ttlons Ia. view. I wnnt to rc:1U tbnt rmrt 
ot the bU! which Qlf nmendment seeks to clhuinnto, on pnge lOT. 
It Is ns lollows: 
. B. That. subjtct oa.lp ta sacb ~nraptton• a.a4 diH!UcUcn,. :'IS or9 
hert'IDntter allowed, th• net lacome of a tuable per!IOD sllnJI ladod• 
a.~t.iDa. prodta. :and lacome dertved tro• •aJar! .. , wa::l!llt or compt'naa• 
Uoa tor persoaal •nice ot WbAU1"fer k!at.l ADd Ia wbo~Ue'l'cr Corm paid. 
or trora pro(aaloaa. 1'ocatlon ... ba11aeuea. trade

1 
comracrt"e, Df i'fll::! 

or ~Hc!Unn La propert'J', wb•tb•- r-.1 Ol' penoa•-t P'QWLG• oat o 
owuen.lalp or ~aa~~ o.C: or la.tneat La. re&J or p.noAI.l pro~nr. &180 troaa 
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llr. SDUIOl>S. And. na tile Sewltor from m .. toaiJ)[Il nr; 
pruperlr Sl\fS, tle:teribc tlla rrovert:r to IJe lerted upou. Tlle 
s~nator trotu lo\\":1 mrs. nat nlldersttuwllllnt. tlUlt tt 1:1 n.oc com· 
pece:tt tor t!le C\ln,;n• to deftue wb.."\t ta ittc1Jil14! :tnd n·lult hi not 
tncotue. 'rh\'n. the ouly conelualoa.- trotn rhe to~.~n:ttor':s "r;u· 
munt I~ rbat we ou;bt siwply to lt\'1 n. to.s n;.;:till.llt iurom-~:1 :mtl 
stop. Supt:o~ we :should do tllat. 1\'bo tlleu c:1u dectlle tbe 
question or \"rhat is lncowe :t!lll \'flust Is uot iut.'OWC. )!eeln: tll:tt 
tllnt question tuust be lll'eitled twfor~~t tbt c!lnrt ean :\cqnit-c tile 
jut·i:tt.llction to c.letermiue the qnestltlu Qt \'\"IU~tl!er or not the 
tlltu: to..xN is ia.come? 
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